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4 Professionsl Coponation

 Wlloam M. Cotantans, ph.

Certified Public Accountant
Public School Accountant
Registered Municipal Accountant

100 Route 31 North
Washington, NJ 07882 - 1530
Fax # (908) 689-8388

(908) 689-5002

INDEPENDENT AUDITOR'S REPORT

May 22, 2015

Honorable Mayor and Members
of the Township Committee
Township of Holland, New Jersey

Report on the Financial Statements

We have audited the accompanying balance sheets-regulatory basis of the various funds and
account group of the Township of Holland (the Municipality), as of December 31, 2014 and 2013,
the related statement of operations and changes in fund balance-regulatory basis for the years
then ended, and the related statement of revenues-regulatory basis and statement of
expenditures-regulatory basis of the various funds for the year ended December 31, 2014, and the
related notes to the financial statements, which collectively comprise the Municipality’s basic

financial statements as listed in the table of contents.
Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with the basis of accounting prescribed by the Division of Local Government
Services, Department of Community Affairs, State of New Jersey. Management is also
responsible for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatements,

whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States
of America, the audit requirements prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey (the “Division”), and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the
audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement.




" Auditor’s Responsibility (Cont'd)

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinions.

Basis for Adverse Opinion on US Generally Accepted Accounting Principles.

As described in Note 1 of the financial statements, the financial statements are prepared by the
Municipality on the basis of the financial reporting provisions prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey, which is a basis of
accounting other than accounting principles generally accepted in the United States of America, to

meet the requirements of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of
accounting described in Note 1 and accounting principles generally accepted in the United States
of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on US Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse
Opinion on US Generally Accepted Accounting Principles” paragraph, the financial statements
referred to above do not present fairly, in accordance with accounting principles generally
accepted in the United States of America, the financial position of each fund of the Municipality as
of December 31, 2014 and 2013, or changes in financial position for the years then ended.

Opinion on Regulatory Basis of Accounting

In our opinion, the financial statements referred to above present fairly, in all material respects, the
regulatory basis balances sheets as of December 31, 2014 and 2013, the regulatory basis
statements of operations for the years then ended and the regulatory basis statements of
revenues and expenditures for the year ended December 31, 2014 in accordance with the basis of
financial reporting prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey as described in Note 1.

g Weblliam M. Colautana, Zr.
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Other Matters

Other information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Municipality's basic financial statements. The supplementary information
listed in the table of contents and schedule of expenditures of federal awards, as required by
Office of Management and Budget Circular A-133, Audits of States, Local Governments, and Non-
Profit Organizations and the schedule of expenditures of state financial assistance as required by
NJ OMB 04-04 and the letter of comments and recommendations section are presented for
purposes of additional analysis and are not a required part of the basic financial statements.

The supplemental information listed in the table of contents and the schedule of expenditures of
federal awards, as required by Office of Management and Budget Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations, the scheduie of and the schedule of
expenditures of state financial assistance as required by NJ OMB 04-04 are the responsibility of
management and were derived from and relates directly to the underlying accounting and other
records used to prepare the basic financial statements. Such information has been subjected to
the auditing procedures applied in the audit of the basic financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the basic financial statements or fo the basic
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the supplemental
information listed in the table of contents, schedule of expenditures of federal awards, as required
by Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and the schedule of expenditures of state financial assistance as
required by NJ OMB 04-04 are fairly stated, in all material respects, in relation to the basic

financial statements as a whole.

The letter of comments and recommendations section has not been subject to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, we do not

express an opinion or provide any assurance on it.
Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated May
22, 2015 on our consideration of the Municipality’s interal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of
internai control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in
considering the Municipality’s internal controi over financial reporting and compliance.

Wiltiam M. Colantano, Jr.
Registered Municipal Accountant

No. 68

Wettiane . Colantans, V.
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TOWNSHIP OF HOLLAND
COMPARATIVE BALANCESHEET-REGULATORY BASIS
CURRENT FUND
Balance Balance
Ref. Dec. 31,2014 Dec. 31, 2013
ASSETS
Regular Fund:
Cash:
Treasurer A-4 $ 8672371 $ 8,986,165
Collector A-6 444 454 99,800
Change Funds A-8 800 350
Due from State of NJ Veterans' & Senior
Citizens' Deductions A-19 1,257
9,118,882 9,086,315
Receivables with Full Reserves:
Delinquent Property Taxes Receivable A-9 246,952 228,425
Tax Title Liens Receivable A-10 91,392 91,392
Property Acquired for Taxes-Assessed Valuation A-11 359,300 424,300
Revenue Accounts Receivable A-12 611 864
Due from Animal Control Fund A-13 9
698,264 744,981
Deferred Charges:
Special Emergency Authorizations A-14 111,200 139,000
111,200 139,000
9,928,346 9,970,296
Federal & State Grant Fund:
Cash A4 89,112 56,459
Due from Reguiar Fund A-15 923
Grant Funds Receivable A-16 299,083 299,083
389,118 355,542
TOTAL ASSETS $ 10,317,464 $ 10,325,838

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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TOWNSHIP OF HOLLAND
COMPARATIVE BALANCE SHEET-REGULATORY BASIS
CURRENT FUND
(Continued)
Balance Balance
Ref. Dec. 31,2014 Dec. 31, 2013
LIABILITIES, RESERVES AND FUND BALANCE
Regular Fund:
Liabilities:
Appropriation Reserves A-3;A-17 500,805 412,199
Encumbrances Payable A-18 64,298 149,863
Due to State of NJ Veterans' & Senior
Citizens' Deductions A-19 2,385
Due to Clearing Account A-20 2,122
Due to Payroll Account A-21 15,655 24,242
Due to Other Trust Funds A-22 61,760 49,300
Due to General Capital Fund A-23 588,012
Due to Federal and State Grant Fund A-24 923
Prepaid Taxes A-25 69,025 77,067
Tax Overpayments A-26 9,707 2,543
Regional High School Taxes Payable A-27 1,501,990 1,522,075
Local School Tax Payable A-28 4,317,014 4,232,367
County Tax Payable A-29 720 2,133
Due to County and State-License Fees A-30 150 100
Reserve for Tax Appeals A-31 12,800
Reserve for Veterans Day Celebration A-32 200 200
Reserve for Revaluation A-33 65,158 69,000
7,210,339 6,543,474
Reserve for Receivables A 698,264 744,981
Fund Balance A-1 2,019,743 2,681,841
9,928,346 9,970,296
Federal & State Grant Fund:
Appropriated Reserves for State Grants A-34 335,641 338,325
Unappropriated Reserve for State Grants A-35 35,620 16,259
Encumbrances Payabie A-36 17,857 958
389,118 355,542
TOTAL LIABILITIES, RESERVES AND
FUND BALANCE $ 10,317,464 $ 10,325,838

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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TOWNSHIP OF HOLLAND
COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE
IN FUND BALANCE-REGULATORY BASIS

For the Year Ending
Ref. Dec. 31,2014 Dec. 31, 2013

REVENUES AND OTHER INCOME REALIZED

Fund Baiance Utilized A-2 $ 1346453 $ 1,807,655
Miscellaneous Revenue Anticipated A-2 3,285,318 3,425,192
Receipts from Delinquent Taxes A-2 228,425 177,833
Receipts from Current Taxes A-2 15,274,053 14,461,716
Nonbudget Revenue A-2 80,019 189,743
Other Credits to Income:
Unexpended Balance of Appropriation Reserves A-17 356,602 621,732
Tax Overpayments Canceled A-26 228 111
Interfunds Returned-Net 47,049
Total Income 20,571,098 20,731,030
EXPENDITURES
Budget and Emergency Appropriations:
Operations:
Salaries and Wages A-3 1,870,750 1,804,150
Other Expenses A-3 2,185,746 2,399 469
Capital Improvements A-3 525,000 525,000
Deferred Charges & Statutory Expenditures A-3 376,412 356,525
County Taxes A-29 2,466,144 2,501,532
County Share of Added Taxes A-29 720 2,133
Regional High School Taxes A-27 3,827,933 3,868,105
Local District School Taxes A-28 8,634,029 8,464,735
interfunds Advanced A-2 9
Prior Year Senior Citizens Deduction Denied 1,000
Grants Receivable Adjustment 79,249
Total Expenditures 19,886,743 20,001,898
Excess in Revenue 684,355 729,132
Adjustments to income Before Fund Balance:
Expenditures Included Above which are by Statute
Deferred Charges to Budget of Succeeding Years:
Overexpenditure of Budget Appropriation
Special Emergency Authorization - 139,600
Regulatory Excess to Fund Balance 684,355 868,132
FUND BALANCE
Balance January 1, A 2,681,841 3,621,364
3,366,196 4,489,496
Decreased by:
Utilized as Anticipated Revenue A-2 1,346,453 1,807,655
Balance December 31, A 2,019743 § 2,681,841

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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TOWNSHIP OF HOLLAND
STATEMENT OF REVENUES REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014
{Continued)
Ref,
Allocation of Current Tax Colfections
Tax Collections A-1:A-0 $ 15,286,853
Allocated to:
Local District School Taxes A-8 $ 8,634,029
Regional High School Taxes A-9 3,827,933
County Taxes A-9 2,466 864
14,928,826
Balance for Support of Municipal Budget
Appropriations 368,027
Add: Appropriation-"Reserve for Uncollected Taxes" A-3 443,405
801,432
l.ess: Reserve for Tax Appeals A-1.A-31 12,800
Realized for Support of Municipal Budget A-2 $ 788632
Belinquent Tax Collections
Taxes Receivable A-9 $ 228425
Interest on Investments
Treasurer A-4 $ 5016
Tax Collector A-B 806
Federal and State Grant Fund A-24 77
Other Trust Fund A-22 127
General Capital Fund A-23 3,726
Total A-2 3 9,752
Balance Balance increase
Interfund Analysis Ref. 12131114 1243113 (Decrease)
Due from Animal Control Fund A-13 3 9 % - $ 9
A-1 $ 9 3% - $ 9

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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TOWNSHIP OF HOLLAND
STATEMENT OF REVENUES REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014

{Continued)
Ref.,
Analysis of Nonbudget Revenue
Treasurer:
Cell Tower Rent 3 11,953
Other Rents 1,600
Cable TV Franchise Fee 16,924
Clerk Other Licenses & Fees 339
Perc Test Fees 2,250
Recyciing Receipts 7,544
Planning Board & Board of Adjustment 9,275
Zoning Receipts 10,502
Road Openings & Driveway Permits 550
Food Licenses 3,600
Property Lists 230
Police Fees 224
Veterans' & Seniors Citizens'-Administrative Fees 1,402
Miscellaneous Other 1,338
Refunds
OPRA Fees 106
Burial Permits 4,290
Sale of History Books
Insurance Proceeds 2.354
Refunds 12,812
Police Outside Services 4,122
Disbursement Adjustments (13,178)
A-4
Tax Collector:
Miscellaneous Fees 81
Cost of Tax Sale 1,200
A-6
Treasurer
Sale of Property Acquired for Taxes A4
A-2

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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78,237

1,281
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TOWNSHIP OF HOLLAND

STATEMENT OF EXPENDITURES REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2014

Paid or Charged

Cash Disbursed

Due from Payroll Account
Encumbrances Payable

Due to Clearing Account

Reserve for Uncollected Taxes

Due to General Capital Fund

Deferred Charges

Appropriated Reserve for State Grants

Less: Refunds

Appropriations
Budget
Added by NJSA 40A:4-87

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS

(Continued)
Ref.

A-4

A-21
A-18
A-20
A-2

A-23
A-14
A-34

A4

A-3

A-2
A-2

19
A-3
8of 8

$ 2,515,263

1,292,413
28,487
56,792
443,405
525,000
27,800
35,846

4,025,006
24,498

4,900,508

5,381,725
19,588

5,401,313
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TOWNSHIP OF HOLLAND
COMPARATIVE BALANCE SHEET-REGULATORY BASIS

TRUST FUND
Balance Balance
Ref. Dec. 31,2014 Dec. 31, 2013
ASSETS
Animal Control Fund:
Cash-Treasurer B-1 $ 13,471  § 3,387
13,471 3,387
Other Trust Funds:
Cash-Treasurer B-1 580,442 429,307
Loans Receivable B-8 400,280 293,691
interfunds Receivable B-16 66,488 49,300
1,047,210 692,771
TOTAL ASSETS $ 1,060,681 § 696,158
LIABILITIES AND RESERVES
Animal Control Fund:
Reserve for Animal Control Fund Expenditures B-5 $ 11,021 § 3,371
Reserve for Encumbrances B-7 1,590
Due to Payroll B-3 840
Due to State of New Jersey B-4 11 16
Due to Current Fund B-6 9
13,471 3,387
Other Trust Funds:
Reserve for Escrow Funds B-9 248,294 157,023
Reserve for Small Cities Revolving Loan B-10 475,858 362,906
Reserve for Recreational and Community Services  B-11 1,497 1,495
Reserve for Development Fees B-12 4,669 1,776
Reserve for Tax Sale Premiums B-13 74,200 91,400
Reserve for Snow Removal B-14 52,571 52,571
Reserve for First Aid Squad B-15 25,600 25,600
Reserve for Clearing Account B-17 2,612 54,670
Reserve for Payroll Account B-18 32,078 24 857
Reserve for Future Legal Expenses B-19 15,010
Reserve for Performance Bond B-20 114,817
Reserve for POAA B-21 4
1,047,210 692,771
TOTAL LIABILITIES AND RESERVES $ 1060681 $ 696,158

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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TOWNSHIP OF HOLLAND
COMPARATIVE BALANCE SHEET-REGULATORY BASIS
GENERAL CAPITAL FUND
Balance Balance
Ref. Dec. 31,2014 Dec. 31,2013
ASSETS
Cash C-2 $ 2,564,564 § 3,234,328
Due from Current Fund - C-5 588,012
Due from Clearing Account C-6 6
TOTAL ASSETS $ 3,162,582 $§ 3,234,328
LIABILITIES, RESERVES AND FUND BALANCE
Improvement Authorizations:

Funded C-7 $ 730,461 § 959,853
Encumbrances Payable C-8 553,150 309,457
Capital Improvement Fund C-9 1,079,392 1,164,436
Reserve for Capital Projects C-10 629,569 640,572
Fund Balance C-1 160,010 160,010
TOTAL LIABILITIES, RESERVES AND

FUND BALANCE $ 3,152,582 $ 3,234,328

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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C-1
TOWNSHIP OF HOLLAND
COMPARATIVE STATEMENT OF FUND BALANCE-REGULATORY BASIS
GENERAL CAPITAL FUND
For the Year Ending
Ref. Dec. 31,2014 Dec. 31, 2013
Balance January 1 C $ 160,010 $ 435,502
Decreased by:
Appropriated to Finance Improvement Authorizations (120,000)
Appropriated to Finance Deferred Charges (155,492)
Balance December 31 C $ 160,010 $ 180,010

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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10f2
TOWNSHIP OF HOLLAND
COMPARATIVE BALANCE SHEET-REGULATORY BASIS
SEWER UTILITY FUND
Balance Balance
Ref. Dec. 31,2014 Dec. 31, 2013
ASSETS
Operating Fund.
Cash:
Treasurer D-4 $ 132,131 § 247,838
Collector D-6 4,443 12,885
Due from Payroll Account D-8 9 554 12,561
146,128 273,284
Receivables with Full Reserves:

Sewer Service Charges Receivable D-8 39,192 26,294
Total Operating Fund 185,320 299 578
Capital Fund:

Cash:
Treasurer D-4 636,801 10,934
FFixed Capital D-10 900,000 900,000
Fixed Capital Authorized and Uncompleted D-11 650,000 650,000
Due from Sewer Operating Fund D-12 7,560 112,853
Total Capital Fund 2,194,361 1,673,787
TOTAL ASSETS $ 2379681 & 1,973,365

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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TOWNSHIP OF HOLLAND
COMPARATIVE BALANCE SHEET-REGULATORY BASIS
SEWER UTILITY FUND

(Continued)

LIABILITIES, RESERVES AND FUND BALANCE

Operating Fund:
Liabilities:

Appropriation Reserves
Encumbrances Payable
Sewer Rent Overpayments
Prepaid Sewer Rents
Accrued Interest on Notes
Due to Sewer Capital Fund

Reserve for Receivables
Fund Balance

Total Operating Fund

Capital Fund:
Bond Anticipation Note Payable
Improvement Authorizations
Reserve for Amortization
Deferred Reserve for Amortization
Reserve for Alteration of Sewer System
Capital Improvement Fund

Total Capital Fund

TOTAL LIABILITIES, RESERVES AND
FUND BALANCE

Bonds and Notes Authorized But Not issued

Balance

24

20f2

Balance

Ref. Dec. 31,2014 Dec. 31, 2013

D-3;D-13 & 13,677 § 51,103
D-14 308 28,576
D-15 306 526
D-16 428 446
D-17 668
D-18 7,960 112,853
22,947 193,504
D 39,192 26,294
D-1 123,181 79,780
185,320 299 578
D-24 522,500
D-19 592 816 604,742
D-20 900,000 900,000
D-21 127,500 127,500
D-22 30,000 30,000
D-23 21,545 11,545
2,194,361 1,673,787
$ 2379681 $ 1,973,365
D-25 B - $ 522,500

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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TOWNSHIP OF HOLLAND
COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE

IN FUND BALANCE-REGULATORY BASIS

SEWER UTILITY FUND

25
D-1

REVENUES AND OTHER INCOME REALIZED

Fund Balance Utilized
Sewer Service Charges
Miscellaneous
Other Credits to income:
Unexpended Balance of Appropriation Reserves

Total Income

EXPENDITURES

Operating Expenses

Capital Improvements

Debt Service

Deferred Charges & Statutory Expenditures
Total Expenditures

Statutory Excess to Fund Balance

FUND BALANCE

Balance January 1,

Decreased by:
Utilized as Anticipated Revenue

Balance December 31,

For the Year Ending
Ref. Dec. 31, 2014 Dec. 31, 2013
D-2 $ 35200 $ 50,000
D-2 420,113 389,737
D-2 41,089 1,976
D-13 7,389 1,926
503,801 443,839
D-3 400,500 388,850
D-3 10,000 10,000

D-3 13,500

D-3 1,200 1,150
425,200 400,000
78,601 43,639
D 79,780 86,141
158,381 129,780
D-2 35,200 50,000
D $ 123181 % 79,780

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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TOWNSHIP OF HOLLAND
GENERAL FIXED ASSETS ACCOUNT GROUP
STATEMENT OF GENERAL FIXED ASSETS-REGULATORY BASIS
Balance Balance
Dec. 31,2014 Dec. 31,2013
GENERAL FIXED ASSETS
Land $ 2439700 $ 2,439,700
Building & Building improvements 6,758,455 6,692,000
Machinery & Equipment 4,199,202 3,651,368
$ 13,397,357 $ 12,683,068

SEE ACCOMPANYING NOTES TO FINANCIAL STATEMENTS
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o TOWNSHIP OF HOLLAND
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Reporting Entity

Except as noted below, the financial statements-regulatory basis of the Township of Holland (the
Municipality) include every board, body, office or commission supported and maintained wholly or
in part by funds appropriated by the Municipality as required by NJS 40A:5-5. Component units
are legally separate organizations for which the Municipality is financially accountable. The
Municipality is financially accountable for an organization if the Municipality appoints a voting
majority of the organization’s governing board and (1) the Municipality is able to significantly
influence the programs or services performed or provided by the organization; or (2) the
Municipality is legally entitled to or can otherwise access the organization's resources; the
Municipality is legally obligated or has otherwise assumed the responsibility to finance the deficits
of or provide financial support to the organization; or the Municipality is obligated for the debt of the
organization. Component units may also include organizations that are fiscally dependent on the
Municipality in that the Municipality approves the budget, the issuance of debt or the levying of
taxes. The Municipality does not currently have any component units.

B. Description of Funds

The accounting policies of the Municipality conform to the accounting principles applicable to
municipalities, which have been prescribed by the New Jersey Division of Local Government
Services, Department of Community Affairs, (State of New Jersey). Such principles and practices
are designed primarily for determining compliance with legal provisions and budgetary restrictions
and as a means of reporting on the stewardship of public officials with respect to public funds.
Under this method of accounting, the Municipality accounts for its financial transactions through

the following separate funds and account groups:

Governmental Funds:

Current Fund - resources and expenditures for governmental operations of a general nature,

including federal and state grant funds.
Trust Fund - receipts, custodianship and disbursement of funds in accordance with the

purpose for which each reserve was created.
General Capital Fund - receipts and dishursement of funds for the acquisition of general

capital facilities, other than those acquired in the Current Fund.
Sewer Operating and Capital Funds - account for the operations and acquisition of capital

facilities of the municipally owned Sewer Utility.

Accounting Groups:

General Fixed Assets Account Group - to account for all fixed assets of the Municipality.
Neither infrastructure of depreciation of assets of the municipality are recorded in the group.

C. Basis of Accounting

The accounting policies of the Municipality conform to the accounting principles and practices
prescribed for municipalities by the State of New Jersey. Such principles and practices are
designed primarily for determining compliance with legal provisions and budgetary restrictions and
as a means of reporting on the stewardship of public officials with respect to public funds. The
aforementioned policies differ in certain respects from accounting policies generally accepted in
the United States of America (GAAP). The more significant differences, which may be material,

are discussed further in part D of Note 1.




31

~ TOWNSHIP OF HOLLAND
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013
(Continued)

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Contd)
C. Basis of Accounting (Cont'd)

A modified accrual basis of accounting is followed with minor exceptions.

Budget and Budgetary Procedures - the State of New Jersey has promulgated the form and
procedures for the municipality’s cash basis budget in the Local Budget Law (NJSA 40A:4-1). The
municipality is only required to adopt budgets for the Current Fund and any Utility Fund, if

applicable.

The municipality must introduce and approve its annual budget no later than February 1_0‘f1 and
adopt no later than March 20" of its budget year, unless extended by the Director of the Division of
Local Government Services (the Director). ~All budgets shall be introduced, approved, amended
and adopted by resolution passed by not less than a majority of the full membership of the
governing body. The approved budget must be advertised and a public hearing must be held prior
to adoption. No budget or amendment thereof shall be adopted unless the Director has certified

his approval thereof.

Emergency and special emergency appropriations may be made by resolution adopted by a 2/3
vote of the full membership of the governing bedy. All emergency appropriations must be raised in

~full in the succeeding year's budget, while special emergency appropriations financed from surplus

funds shall be raised in installments of a least 20% annually until fully provided for.

Transfers between current year appropriations are aflowed only during the last two months of the
fiscal year. Transfers between prior year appropriation reserves are allowed only during the first

three months of the fiscal year.

Revenues - are recorded when received in cash except for certain amounts, which are due from
other governmental units. Receipts from Federal and State grants are realized as revenue when
anticipated in the Municipal budget. Receivables for property taxes are recorded with offsetting
reserves on the balance sheet of the Municipality's Current Fund; accordingly, such amounts are
not recorded as revenue until collected. Other amounts that are due the Municipality which are
susceptible to accrual are also recorded as receivables with offsetting reserves and recorded as

revenue when received.

Expenditures - are recorded on the "budgetary” basis of accounting. Generally, expenditures are
recorded when an amount is encumbered for goods or services through the issuances of a
purchase order in conjunction with the Encumbrance Accounting System.  Outstanding
encumbrances at December 31 are reported as a cash liability in the financial statements and
constitute part of the Municipality's statutory Appropriation Reserve balance. Appropriation
reserves covering unexpended appropriation balances are automatically created at December 31st
of each year and recorded as liabilities, except for amounts, which may be canceled by the
governing body. Appropriation reserves are available, until lapsed at the ciose of the succeeding
year, to meet specific claims, commitments or contracts incurred during the preceding fiscal year.
Lapsed appropriation reserves are recorded as income., Appropriations for principal payments on
outstanding general capital and utility bonds and notes are provided on the cash basis; interest on
general capital indebtedness is on the cash basis, whereas interest on utility indebtedness is on

the accrual basis.

Foreclosed Property - is recorded in the Current Fund at the assessed valuation when such
property was acquired and is fuily reserved.
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' "TOWNSHIP OF HOLLAND
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013
(Continued)

NOTE 2: CASH AND CASH EQUIVALENTS AND INVESTMENTS (Cont'd)

Deposit and Investment Risk

GASB Statement No. 40 "Deposit and Investment Risk Disclosures” requires state and local
governments to communicate key information about deposit and investment risks. Required

disclosures are as foliows:

1. Custodial credit risk disclosures for investments defined as category 3 assets under GASB
Statement No. 3. Since all of the deposits and investments of the municipality are category

1 assets, these disclosures are not required.

2. Credit quality ratings for investments in debt securities, external investment pools, money
market funds, bond mutual funds, and other pooled investments of fixed-income securities.
As the municipality has no such investments, this disclosure is not applicable.

3. Disclosure of investments by amount and issuer for any issuer that represents five percent of
more of total investments. This requirement does not apply to investments issued or
explicitly guaranteed by the US government and investments in mutual funds or pools. This
disclosure is reported below under Concentration of Credit Risk.

4. Interest rate risk disciosures are required for all debt investments and noh-money market like
pools. As the municipality has no such investments, this disclosure is not applicable.

5. Investments that are exposed to foreign currency risk should be disclosed. As the
municipality has no such investments this disclosure is not applicable.

Concentration of Credit Risk

The State of New Jersey does not place any limit on the amount that the municipality may invest
with any one issuer. As of December 31, 2014, the municipality's funds were invested in NJ Cash

Management Funds and with the Sun Bank.
NOTE 3: TAX ASSESSMENTS AND PROPERTY TAXES

Property valuations (assessments) are determined on true values as arrived at by a cost approach,
market data approach and capitalization of net income where appropriate. Current assessments
are the results of new assessments on a like basis with established comparable properties for
newly assessed or purchased properties. This method assures equitable treatment to like property

owners.

Upon the filing of certified adopted budgets by the municipality, the municipality's iocal school
districts, and the county, the tax rate is struck by the County Board of Taxation based on the
certified amounts in each of the taxing districts for collection to fund the budgets. The statutory
provision for the assessment of property, levying of taxes and the collection thereof are set forth in
NJSA 54:4 et seq. Special taxing districts are permitted in New Jersey for various special services
rendered to the properties located within the special districts.
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T TOWNSHIP OF HOLLAND
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013
(Continued)

NOTE 3: TAX ASSESSMENTS AND PROPERTY TAXES (Cont'd)

Tax bills are mailed annually in June. The taxes are due August 1 and November 1 respectively,
and are adjusted to reflect the current fiscal year's total tax liability. The preliminary taxes due
February 1 and May 1 of the succeeding fiscal year are based upon one-half of the current year's

total tax.

Tax instaliments not paid on or before the due date are subject to interest penalties of eight percent
per annum on the first $1,500 of the delinquency and eighteen percent per annum on any amount in
excess of $1,500. Pursuant to Chapter 75, PL 1991, the governing body may also fix a penalty to
be charged to a taxpayer with a delinquency in excess of $10,000 who fails to pay that delinquency
prior to the end of the calendar year. The penalty so fixed shall not exceed six percent of the
amount of the delinquency. These interest and penalties are the highest permitted under the New
Jersey Statutes. Delinguent taxes are annually included in a tax sale in accordance with New

Jersey Statutes.

NOTE 4: LONG-TERM DEBT

The Local Bond Law of the State of New Jersey governs the authorization of debt by municipalities
to finance certain general municipal and utility capital expenditures. Among its provisions are
requirements that bonds must mature within the statutory period of usefulness of the projects
bonded. Bond anticipation notes may also be issued to temporarily finance capital projects for
periods not greater than one year and may be reissued in yearly installments not to exceed ten
years. All bonds and notes issued by the municipality are general full faith and credit obligations.

Summary of Municipal Debt
Year 2014 Year 2013 Year 2012

Authorized But Not Issued:

General:

Bonds and Notes $ 155,492

Sewer Utility:

Bonds and Notes $ 522500 % 522 500
Bonds and Notes |ssued & Authorized

But Not issued 3 522500 $ 522500 % 155,492

Summary of Statutory Debt Condition-Annual Debt Statement

The summarized statement of debt condition which follows is prepared in accordance with the
required method of setting up the Annual Debt Statement and indicates a statutory net debt of .00%.

Gross Debt Deductions Net Debt
Regional School District $ 898,347 § 898,347
Sewer Utility Debt 522,500 522,500
$ 1420847 § 1420847 $ -(-

Net Debt $-0- divided by Equalized Valuation Basis per NJS 40A:2-2 as amended, $704,610,117
equals .00%.




S TOWNSHIP OF HOLLAND
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013
(Continued)

NOTE 4: LONG-TERM DEBT (Cont'd)
Borrowing Power Under NJS 40A:2-6 As Amended

3 1/2% of Equalized Valuation Basis (Municipal) $ 24,661,354

36

-0-

Net Debt

Remaining Borrowing Power

$ 24,661,354

Changes in Long-Term Debt
During the year ended December 31, 2014, the following changes occurred in Long-Term Debt.

Balance Balance

Jan. 01,2014  Additions Reductions  Dec, 31, 2014

Authorized But Not Issued Debt:
Sewer Utility:

Bonds and Notes $ -0- $ 522,500 $ -0- % 522,500

NOTE 5: FUND BALANCES APPROPRIATED

Fund balances at December 31, 2014, which were appropriated and included as anticipated

revenue in their own respective funds for the year ending December 31, 201 5, were as follows:

Current Fund $ 695000
Sewer Utility 59,600

NOTE6: DEFERRED CHARGES TO BE RAISED IN SUCCEEDING BUDGETS

The following deferred charges are to be raised in succeeding budgets at December 31, 2014:

Amount Subsequent
Balance in 2015 Budget
Dec.31, 2015 Budget Appropriation

Special Emergency Authorization 3 111,200 $§ 27800 $ 83,400
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NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013
(Continued)

NOTE7: SCHOOL TAXES

Local District Tax and Regional High School Tax have been raised and liabilities deferred by
statute, resulting in the school taxes payable set forth in the Current Fund liabilities as follows:

Locali District School Tax Regional High School Tax
Balance Balance Balance Balance
Dec. 31,2013 Dec. 31,2014 Dec. 31,2013 Dec. 31, 2014
Balance of Tax $ 4,232,367 $ 4317014 $ 1,933,752 $ 1,913,968
Deferred -0- -0- 411677 411,978

$ 4,232,367 § 4317014 $ 1522075 $ 1,501,990

Tax Payable
NOTE 8: TAXES COLLECTED IN ADVANCE

Taxes collected in advance, include discounts allowed for prepayments and the amount set forth
as cash liabilities in the financial statements as follows:
Balance Balance

Dec. 31,2013 Dec. 31, 2014

Prepaid Taxes $ 77,067 % 69,0205
-0- -0-

Less: Discount Allowed

69,025

Cash Liability for Taxes Collected in Advance $ 77067 %

NOTE 9: PENSIONS

Employees who are eligible for a pension plan, are enrolled in one of three pension systems
administered by the Division of Pensions Treasury Department of the State of New Jersey. The

three State administered plans are:

(1) The Public Employees' Retirement System
(2)  The Police and Firemen's Retirement System
(3)  Defined Contribution Retirement Program

The State of New Jersey Public Employees' Retirement System (PERS) is a cost-sharing multiple-
employer contributory defined benefit plan which was established in January of 1955 under the
provisions of NJSA 43:15A to provide coverage including post-retirement health care to
substantially all full ime employees of the State or any county, municipality, school district or public
agency provided the employee is not a member of another State-administered retirement system.
Membership is mandatory for such employees and vesting occurs after 8 to 10 years of service
and 25 years for health care coverage. Members are eligible for retirement at ‘age 55 with an
annual benefit generally determined to be 1/55th of the average annual compensation for the
highest three fiscal years' compensation for each year of membership during years of creditable
service. Early retirement is available to those under age 55 with 25 or more years of credited
service. Anyone who retires early and is under age 55 receives retirement benefits as calculated in
the above mentioned formula but at a reduced rate (one quarter of one percent for each month the

member lacks of attaining age 55).
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NOTES TO FINANCIAL STATEMENTS
YEARS ENDED DECEMBER 31, 2014 AND 2013
(Continued)

NOTE 9: PENSIONS (Cont'd)

Significant iegislation which became effective October 1, 2011 under Chapter 78, PL 2011 will
gradually increase the employee contribution rate for PERS members from 5.5% to 7.5% of annual
compensation by July 2018. Effective July 1, 2014, the rate was increased to 6.78%. After that, the
rate will increase each July 1% over the phase-in period until reaching 7.5% effective July 1, 2018.

The State of New Jersey Police and Firemen's Retirement System (PFRS) is a cost-sharing
muitiple-employer contributory defined benefit plan which was established in July of 1944 under the
provisions of NJSA 43:16A. ts designated purpose is to provide retirement, death and disability
benefits to its members. Membership is mandatory for substantially all full-time county and municipal
police or firemen, and state firemen or officer employees with police powers appointed after June 30,
1944. All benefits vest after ten years of service except disability benefits which vest after four years
of service. Retirement benefits for age and service are available at age 95 and are generally
determined to be 2% of final compensation for each year of service up to 30 years plus 1% for years

of service in excess of 30 years.

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues
publicly avaitable financial reports that include the financial statement and required supplementary
information for PERS. The financial reports may be obtained by writing to the State of New Jersey,
Department of the Treasury, Division of Pensions and Benefits, PO Box 295, Trenton, New Jersey

08625-0295 or by visiting their website at www.nj.govitreasury/pensions.

The contribution policy for PERS and PFRS are set by New Jersey State Statutes and requires
contributions by active members and contributing employers.  Plan member and employer
contributions may be amended by State of New Jersey legislation. Employee contributions are a
percentage of annual compensation, as defined, and are currently 6.92% for PERS and 8.5% for
PFRS. Funding by the municipality is at an actuarially determined rate. Three year trend information

for PERS and PFRS contributions are as follows:

Three year trend information for PERS and PFRS is as follows:
Municipal Contribution

Year Funded PERS PFRS

2014 $ 76,623 $§ 107.489

2013 85,886 109,604
82,622 100,201

2012
Township employees are also covered by the Federal Insurance Contribution Act.

Information as to the comparison of the actuarially computed value of vested benefit with the
system's assets is available from the State Retirement System.
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YEARS ENDED DECEMBER 31, 2014 AND 2013
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NOTE 10: POST-RETIREMENT BENEFITS

GASB Statement 45 requires certain disclosures relating to governmental entities obligations for
other post-employment benefits (OPEB), which are post-employment benefits other than pensions.
The Municipality’s only material OPEB obligation is for healthcare provided to eligible retirees

through the NJ State Health Benefits Program.

Plan Description-The Municipality contributes to the State Health Benefits Program (SHBP), a
cost-sharing, multiple-employer definer benefit post-employment healthcare plan administered by
the State of New Jersey Division of Pensions and Benefits. SHBP was established in 1961 under
NJSA 52:14-17.25 et seq., to provide health benefits to State employees, retirees, and their
dependents. Rules governing the operation and administration of the program are found in Title 17,
Chapter 9 of the New Jersey Administrative Code, SHBP provides medical, prescription drugs,
mental health/substance abuse, and Medicare Part B reimbursement to retirees and their covered

dependents.

The SHBP was extended to employees, retirees, and dependents of participating local public
employers in 1964. The Municipality adopted a resolution to participate in the SHBP. The State
Health Benefits Commission is the executive body established by the statute to be responsible for
the operation of the SHBP. The State of New Jersey Division of Pensions and Benefits issues a
publicly available financial report that includes financial statements and required supplementary
information for the SHBP. That report may be obtained by writing to: State of New Jersey Division of
Pensions and Benefits, PO Box 295, Trenton, NJ 08625-0295 or by visiting their website at

hitp://www.state.nj.us/treasury/pensions.

Funding Policy-Participating employers are contractually required to contribute based on the
amount of premiums attributable to their retirees. Post-retirement medical benefits under the plan
have been funded on a pay-as-you-go basis since 1994. Prior to 1994, medical benefits were

funded on an actuarial basis.

Contributions to pay for the health premiums of participating retirees in the SHBP are billed to the
Municipality on a monthly basis. Premiums are funded entirely by the Municipality and are based on

the type of coverage selected by the employee.

The Municipality's contributions to the SHBP for post retirement benefits for the years ended
December 31, 2014, 2013, and 2012, were $0, $0, and $0, which equaled the required benefit
contribution for each year. There were no retired participants eligible at December 31, 2014, 2013

and 2012.
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(Continued)

NOTE 11: ACCRUED SiCK AND VACATION BENEFITS

The Township has not permitted employees to accrue vacation, sick and compensatory pay which
may be taken off or paid at a later date at an agreed upon rate.

NOTE 12: FIXED ASSETS

The following schedule is a summarization of fixed assets at December 31, 2014:

Land $ 2,439,700
Buildings & Building Improvements 6,758,455
Machinery & Equipment 4,199,202
Total $ 13,397,357

NOTE 13: LITIGATION

During the normal course of operations, lawsuits are occasionally brought against the municipality.
There are presently no outstanding lawsuits that would result in a contingent liability to the

Township.
NOTE 14: INTERFUND RECEIVABLE AND PAYABLE

The following interfund balances remained on the various balance sheets at December 31, 2014:

Interfund [nterfund
Fund Receivable Payable

Current Fund:

Due from Animat Control Fund $ 9

Due to Clearing Account $ 2,122

Due to Payroli Fund 15,655

Due to Other Trust Funds 61,760

Due to General Capital Fund 588,012

Due to Federal and State grant Fund 923
Federal and State Grant Fund:

Due from Current Fund 923
Animal Controil Fund:

Due to Current Fund 9

Due to Payroll Fund 840
Other Trust Fund:

Due from Current Fund 61,760

Due from Clearing Account 4,728
Clearing Account:

Due from Current Fund 2,122

Due to General Trust Fund 6

Due to Other Trust Fund 4728
Payroll Account:

Due to Current Fund 15,655

Due from Animal Control Fund 840 0 554

Due to Sewer Operating Fund
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NOTE 14: INTERFUND RECEIVABLE AND PAYABLE (Cont'd)

Interfund Interfund
Fund Receivabie Payable
General Capital Fund:
Due from Current Fund $ 588,012
6

Due from Clearing Account
Sewer Operating Fund:
Due from Payroli Fund 9,554
Due to Sewer Capital Fund
Sewer Capital Fund:
Due from Sewer Operating Fund 7,560

$ 7,660

$ 691,169 $.. . .691,169

Balances due to and from the payroll account represent payroll transactions that were not settled by
the end of the current year.

The amount due to the Trust Fund by the Current Fund represents tax sale premiums and a
miscellaneous item not turned over at year end.

Balances due to and from the clearing account represents current year transactions that were not
settled by the end of the year.

The amount due to the General Capital Fund by the Current Fund represents current year budget
appropriation and capital receipts in the Current Fund not turned over by the end of the year.

The amount due to the Sewer Capital Fund by the sewer Operating fund represents prior year
transactions not settled at year end.

NOTE 15: RISK MANAGEMENT

The Municipality is exposed to various risks of loss related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; and natural disaster.

Property and Liability Insurance — The Municipality maintains commercial insurance coverage for
property, liability, and surety bonds. Significant losses are covered by commercial insurance for all
major programs and there have been no significant reductions in insurance coverage. Settlement
amounts have not exceeded insurance coverage for the current or the three prior years.

NOTE 16: SUBSEQUENT EVENTS

The Municipality has evaluated subsequent events through May 22, 2015, which is the date the
financial statements were available to be issued and no additional items were noted for disclosure.
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NOTE 17: RECENT ACCOUNTING PRONOUNCEMENTS NOT YET EFFECTIVE

The following is a list of recent accounting pronouncements which are not yet effective as of the
year end date of this report:

in June 2012, the Governmental Accounting Standards Board (GASB) issued Statement No. 68
“Accounting and Financial Reporting for Pensions~an amendment of GASB Statement No. 27",
This statement, which is effective for fiscal periods beginning after June 15, 2015, will not have any
effect on the Municipality's financial reporting.

In November 2013, the Governmental Accounting Standards Board (GASB) issued Statement No.
71 “Pension Transition for Contributions Made Subsequent to the Measurement Date- an
amendment of GASB Statement No. 68”". This statement, which is effective for fiscal periods
beginning after June 30, 2015, is not expected to have an effect on the Municipality’s financial

reporting.

in February 2015, the Governmental Accounting Standards Board (GASB) issued Statement No.
72 “Fair Value Measurement and Application”. This statement, which is effective for fiscal periods
beginning after June 30, 2015, is not expected to have a material effect on the Municipality's
financial reporting. The Municipality has elected not to adopt early implementation of this

statement.
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A-5
TOWNSHIP OF HOLLAND
SCHEDULE OF CURRENT FUND CASH AND RECONCILIATION
PER NJS 40A:5.5-TREASURER
Federal &
Regular State Grant
Ref. Fund Fund

Balance December 31, 2014 A-4 $ 8,672,371 § 89,112
fncreased by:

Receipts 4,972,205 49

13,644,576 89,161
Decreased by:

Disbursements 7,491,659 19,482
Balance April 30, 2015 $ 6,153,017 $ 69,679
Cash Reconciliation April 30, 2015
Balance Per Statement:

Hopewell Valley Bank 3 6,077,904 $ 69,679

NJ Cash Management 71,540

6,149,444 69,679
Add: Deposit-in-Transit 4573

6,154,017 69,679
Less: Qutstanding Checks 1,000
Book Balance 3 6,153,017 $ 69,679
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A-G
TOWNSHIP OF HOLLAND
SCHEDULE OF CURRENT FUND CASH-COLLECTOR
Ref, Operating Fund
Baiance December 31, 2013 A $ 99,800
Increased by Receipts:

Taxes Receivable A-Q $ 15,360,312

Interest and Cost on Taxes A-2 57,296

Interest on Deposits A-2 806

Tax Overpayments A-26 11,556

Prepaid Taxes A-25 69,025

Due to Outside Lienholders A-4 37,713

Miscellaneous Revenue not Anticipated A-2 1,281

15,537,989
15,637,788
Decreased by Disbursements:
Paid to Treasurer A-4 15,193,335
Balance December 31, 2014 A AT $ 444 454
A-7
TOWNSHIP OF HOLLAND
SCHEDULE OF CURRENT FUND CASH AND RECONCILIATION
PER NJS 40A:5-5 COLLECTOR
_Ref.
Balance December 31, 2014 A-6 $ 444 454
Increased by:
Receipts 5,074,775
5,519,229
Decreased by:

Disbursements 4,719,010
Balance April 30, 2015 3 800,219
Cash Reconciliation April 30, 2015
Balance Per Statement:

$ 800,219

Hopewell Valley Bank




TOWNSHIP OF HOLLAND
SCHEDULE OF CHANGE FUNDS
Ref.
Balance December 31, 2013 A
Increased by:
Additional Change Funds lssued A-4
Balance December 31, 2014 A

49
A-8

350

450

800
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A-9
20f2
TOWNSHIP OF HOLLAND
SCHEDULE OF TAXES RECEIVABLE AND ANALYSIS
OF PROPERTY TAX LEVY
(Continued)

Ref.
Analysis of 2014 Property Tax

Tax Yield:
General Purpose Tax $ 15,530,252

Added and Omitted Taxes 4,515
A-9 $ 15,534,767
Tax Levy:
Local District School Tax A-2:A-28 $ 8,634,029
Regional District School Tax A-2:A-27 3,827,933
County Tax $ 2,059,443
County Library Tax 206,203
County Open Space Tax 200,498
County Share of Added and Omitted Taxes 720
Total County Taxes A-2;A-29 2,466,864
Municipal Purpose Tax A-2 596,579
Additional Tax Levied 9,362
605,941

Total Municipal Purpose Tax
A-8 $ 15534,767
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A-10
TOWNSHIP OF HOLLAND
SCHEDULE OF TAX TITLE LIENS RECEIVABLE
Ref,
Balance December 31, 2013 A $ 91,392
Balance December 31, 2014 A $ 91,392
A-11
TOWNSHIP OF HOLLAND
SCHEDULE OF PROPERTY ACQUIRED FOR TAXES-ASSESSED VALUATION
Ref,
Balance December 31, 2013 A $ 424,300
Decreased by:
Sale of Property Acquired for Taxes A-2:A4  $ 501
Loss on Sale of Property Reserve 64,499
65,000

Balance December 31, 2014 A $ 359,300
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TOWNSHIP OF HOLLAND
SCHEDULE OF DUE FROM ANIMAL CONTROL FUND

Ref.
Balance December 31, 2013 A
Increased by:
Disbursements A-4
Decreased by:
Receipts A-4
Balance December 31, 2014 A

54

A-13

15,005

15,005

14,996
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TOWNSHIP OF HOLLAND
SCHEDULE OF DUE FROM REGULAR FUND
FEDERAL AND STATE GRANT FUND

Ref.

Balance December 31, 2013 A
Increased by:

Grants Received in Current Fund A-16 $ 5,000

Unappropriated Grants Received in Current Fund  A-35 1,000
Decreased by:

Receipts A-4 77

Grant Expenditures in Current Fund A-34 5,000

56
A-15

6,000

Baiance December 31, 2014 A

6,000

5,077

923
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A-18
TOWNSHIP OF HOLLAND
SCHEDULE OF ENCUMBRANCES PAYABLE
Ref.
Balance December 31, 2013 A 3 149,863
increased by:
2014 Budget Charges A-3 28,487
178,350
Decreased by:
Applied to Appropriation Reserves A-17 114,052
Balance December 31, 2014 A $ 64,298
A-19
TOWNSHIP OF HOLLAND
SCHEDULE OF DUE TO/FROM STATE OF NEW JERSEY
VETERANS' AND SENIOR CITIZENS' DEDUCTIONS
Ref,
Balance December 31, 2013 (Due to) A $ 2,385
increased by:
Receipts A-4 70,108
72,493
Decreased by:
Veterans' Deductions per Tax Billings $ 60,250
Senior Citizens' Deductions per Tax Biilings 11,250
Senior Citizens’ Deductions Allowed by Tax Collector 2,000
Veterans' Deductions Allowed by Tax Collector 1,750
75,250
Less:
Senior Citizens' & Veterans Deductions Disallowed by
Tax Collector 1,500
A-8 - 73,750
Balance December 31, 2014 (Due from) A 3 1,257
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A-20
TOWNSHIP OF HOLLAND
SCHEDULE OF DUE TO CLEARING ACCOUNT
Ref,
Balance December 31, 2013 A $ -
Increased by:
2014 Net Budget Charges A-3 56,792
56,792
Decreased by:
Disbursements: A-4 54,670
Balance December 31, 2014 A 3 2,122
A-21
TOWNSHIP OF HOLLAND
SCHEDULE OF DUE TO PAYROLL ACCOUNT ACCOUNT
Ref.
Balance December 31, 2013 A $ 24,242
Increased by:
Receipts A-4 $ 100,000
2014 Budget Charges A-3 1,292 413
1,392 413
1,416 655
Decreased by:
Disbursements A-4 1,401,000

Balance December 31, 2014 A 3 15,655




RPN

- 64
A-22

TOWNSHIP OF HOLLAND
SCHEDULE OF DUE TO OTHER TRUST FUNDS
Ref,
Balance December 31, 2013 A $ 49,300
increased by:
Receipts A-4 12,587
61,887
Decreased by:
Interest Earned A-2 127
Balance December 31, 2014 A $ 61,760
A-23
TOWNSHIP OF HOLLAND
SCHEDULE OF DUE TO GENERAL CAPITAL FUND
Ref.
Balance December 31, 2013 A $ -
Increased by:
Receipts A-4 $ 66,738
2014 Budget Appropriations A-3 525,000
591,738
591,738
Decreased by:
Interest on Investments A-2 3,726
Balance December 31, 2014 A $ 588,012




TOWNSHIP OF HOLLAND

SCHEDULE OF DUE TO FEDERAL AND STATE GRANT FUND

Balance December 31, 2013

Increased by:
Receipts

Decreased by:
Disbursements
interest on investments

Balance December 31, 2014

_Ref.

A-4
A2

$ 5,000
77

65
A-24

6,000

6,000

5,077

923




TOWNSHIP OF HOLLAND
SCHEDULE OF PREPAID TAXES

__Ref.
Balance December 31, 2013 A
Increased by:
Collection of 2015 Taxes A-B
Decreased by:
Applied to 2014 Taxes Receivable A-9
Balance December 31, 2014 A

TOWNSHIP OF HOLLAND
SCHEDULE OF TAX OVERPAYMENTS

__Ref.
Balance December 31, 2013 A
Increased by:
Receipts A-B
Decreased by:
Disbursements A4 3 15
Balances Canceled A-1 228
Applied to 2014 Taxes A-9 4,149

Balance December 31, 2014 A

66
A-25

$ 77,067

69,025

146,092

77,067

$ 69,025

A-26

$ 2,543

11,556

14,099

4,392

$ 8,707




TOWNSHIP OF HOLLAND
SCHEDULE OF REGIONAL HIGH SCHOOL TAX PAYABLE

Ref.
Balance December 31, 2013:

School Tax Payable
School Tax Deferred (10.64%)

A $ 1,522,075
411,677

Increased by:
Levy-School Year July 1, 2014 to June 30, 2015 A-8

Decreased by:
Disbursemenis

Balance December 31, 2014:
School Tax Payable
School Tax Deferred (10.76%)

A 1,501,990
411,978

67

A-27

1,938,752

3,827,933

5,761,685

3,848,018

2014 Liability for Regional High School Tax

Tax Paid
Add: Tax Payable December 31, 2014

lLess: Tax Payable December 31, 2013

Amount Charged to Operations A-1

1,913,968

3,848,018
1,501,990

5,350,008
1,522,075

3,827,933
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A-28
TOWNSHIP OF HOLLAND
SCHEDULE OF LOCAL SCHOOL TAX PAYABLE
Ref.
Balance December 31, 2013:
School Tax Payable A $ 4,232,367
School Tax Deferred -
$ 4,232,367
Increased by:
Levy-School Year July 1, 2014 to June 30, 2015 A-9 8,634,029
12,866,396
Decreased by:
Disbursements A-4 8,549,382
Balance December 31, 2014
School Tax Payable A 4,317,014
School Tax Deferred -
$ 4,317,014
2014 Liability for Regional High School Tax
Tax Paid $ 8,549,382
Add: Tax Payable December 31, 2014 4,317,014
12,866,396
l.ess: Tax Payable December 31, 2013 4,232,367
Amount Charged to Operations A-1 $ 8,634,029
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AoG
TOWNSHIP OF HOLLAND
SCHEDULE OF COUNTY TAXES PAYABLE
Ref.
Balance December 31, 2013 A $ 2,133
Increased by:
‘ 2014 Levy:
County Taxes $ 2,059,443
County Library Tax 206,203
County Open Space Tax 200,498
County Share of Added & Omitted Taxes 720
A-1,A-9 2,466,864
2,468,997
Decreased by:
Disbursements A-4 2,468 277
Balance December 31, 2014 A $ 720

[r— [ ——
[




Balance December 31, 2013

increased by:
Receipts

Decreased by:
Disbursements

Balance December 31, 2014

Balance December 31, 2013

Increased by:
State Tax Appeals Pending

70

A-30
TOWNSHIFP OF HOLLAND
SCHEDULE OF DUE TO COUNTY AND STATE-LICENSE FEES
Ref,
A $ 100
A-4 450
550
A-4 400
A 3 150
A-31
TOWNSHIP OF HOLLAND
SCHEDULE OF RESERVE FOR TAX APPEALS
Ref.
A $ -
A-2 12,800
A $ 12,800

Balance December 31, 2014




I

A-32
TOWNSHIP OF HOLLAND
SCHEDULE OF RESERVE FOR VETERANS DAY CELEBRATION
Ref.
Balance December 31, 2013 A 3 200
Balance December 31, 2014 A $ 200
A-33
TOWNSHIF OF HOLLAND
SCHEDULE OF RESERVE FOR REVALUATION
Ref,
Balance December 31, 2013 A $ 59,000
Decreased by:
Disbursements A-4 3,842
Balance December 31, 2014 A 3 85,158
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TOWNSHIP OF HOLLAND

SCHEDULE OF UNAPPROPRIATED RESERVES FOR STATE GRANTS

Balance December 31, 2013

Increased by:
Grant Funds Received in Regular Fund

Receipts

Decreased by:
Applied to Grant Funds Receivable

Balance December 31, 2014

73
A-35

TOWNSHIP OF HOLLAND

SCHEDULE OF ENCUMBRANCES PAYABLE
FEDERAL AND STATE GRANT FUND

Balance December 31, 2013

Increased by:
2014 Grant Charges

Decreased by:
Disbursements
Disbursements in Regufar Fund

Balance December 31, 2014

Ref.
A $ 16,259
A-15 B 1,000
A-4 34,619
35,619
51,878
A-16 16,258
A $ 35,620
A-36
Ref.
A 3 958
A-34 38,530
39,488
A-4 $ 16,631
A-15 5,000
21,631
A $ 39,488




TOWNSHIP OF HOLLAND
COUNTY OF HUNTERDON
2014
TRUST FUND

74
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B-2
TOWNSHIP OF HOLLAND
SCHEDULE OF TRUST FUND CASH AND RECONCILIATION
PER NJS 40A.5-5-TREASURER
Animal Control Other Trust
Ref. Funds Funds
Balance December 31, 2014 B-1 $ 13,471  $ 580,442
Increased by:
Receipts 6,891 7,867,509
20,362 8,447,951
Decreased by:

Disbursements 10,116 6,750,586
Balance April 30, 2015 $ 10,246 $ 1,697,365
Cash Reconciliation April 30, 2015
Balance per Statement:

Hopewell Valley Bank $ 10,246 $§ 1,763,825
Add:  Deposit-in-Transit

10,246 1,763,825
Less: Outstanding Checks 66,460
Book Balance 3 10,246 $ 1,697,365




oy

Balance December 31, 2013

Increased by:
Payroll Charges

Balance December 31, 2014

SCHEDULE OF DUE TO STATE OF NEW JERSEY

Balance December 31, 2013

Increased by:
State Fees Collected

Decreased by:
Disbursements

Balance December 31, 2014

TOWNSHIP OF HOLLAND
SCHEDULE OF BUE TO PAYROL
ANIMAL CONTROL FUND

Ref.

TOWNSHIP OF HOLLAND

Ref.

B

77
B-3

840

$ 840

1,283

1,299

1,288

$ 11




TOWNSHIP OF HOLLAND

SCHEDULE OF RESERVE FOR ANIMAL CONTROL FUND EXPENDITURES

Balance December 31, 2013 (Deficit)

Increased by Receipts:
Animal Control Fees
Municipal Contribution

Decreased by:
Expenditures Under RS 4:119-15.
Encumbrances
Payroli Charges

Balance December 31, 2014 (Deficit)

Animal Control Coliections
2012
2013

Maximum Allowable Reserve

Ref.

$

5,997
15,000

10,917
1,690
840

$

7%

B-5

3,371

20,997

24,368

13,347

11,021

2,816
7,372

13,188
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B-6
TOWNSHIP OF HOLLAND
SCHEDULE OF DUE TO CURRENT FUND
ANIMAL CONTROL FUND
Ref.
Balance December 31, 2013 B $ -
Increased by:
Receipts B-1 . 30,006
30,006
Decrease by:
Disbursements B-1 3 14,997
Municipal Contribution B-5 15,000
29,997
Balance December 31, 2014 B $ 9
B-7
TOWNSHIP OF HOLLAND
SCHEDULE OF RESERVE FOR ENCUMBRANCES
ANIMAL CONTROL FUND
Ref.
~ Balance December 31, 2013 B $ -
Increased by:
2014 Charges B-5 1,590

Balance December 31, 2014 B $ 1,590
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B-8
TOWNSHIP OF HOLLAND
SCHEDULE OF LOANS RECEIVABLE
Ref.
Balance December 31, 2013 B $ 293,691
increased by:
Prior Period Adjustment B-10 106,589
Balance December 31, 2014 B $ 400,280
2
B-9
TOWNSHIP OF HOLLAND
SCHEDULE OF RESERVE FOR ESCROW FUNDS
Ref.
Balance December 31, 2013 B $ 157,023
Increased by:
Receipts B-1 207 635
364,658
Decreased by.
Disbursements B-1 116,364
Balance December 31, 2014 B $ 248,294




Prn——

Increased By:

Receipts

Increased by:

81

B-10
TOWNSHIP OF HOLLAND
SCHEDULE OF RESERVE FOR SMALL CITIES REVOLVING LOAN
Ref.
Balance December 31, 2013 B $ 362,906
Prior Period Adjustment B-8 $ 106,589
B-1 6,363
112,952
Balance December 31, 2014 B $ 475,858
B-11
TOWNSHIP OF HOLLAND
SCHEDULE OF RESERVE FOR RECREATIONAL AND COMMUNITY SERVICES
Ref.
Balance December 31, 2013 B $ 1,495
B-1 2

Receipts

Baijance December 31, 2014

B $ 1,487




SCHEDULE OF RESERVE FOR DEVELOPMENT FEES

Balance December 31, 2013

Increased by:
Receipts

Decreased by:.
Disbursements

Balance December 31, 2014

Balance December 31, 2013

Increased by:
Receipts

Decreased by:
Disbursements

Balance December 31, 2014

TOWNSHIP OF HOLLAND

Ref.

B

B-1

B-1

TOWNSHIP OF HOLLAND
SCHEDRULE OF RESERVE FOR TAX SALE PREMIUMS

Ref.
B

B-1

82
B-12

1,776

2,901

4,677

4,669

B-13

91,400

1,200

92,600

18,400

74,200




SCHEDULE OF RESERVE FOR SNOW REMOVAL

Balance December 31, 2013

Balance December 31, 2014

SCHEDULE OF RESERVE FOR FiRST AID SQUAD

Baiance December 31, 2013

Balance December 31, 2014

TOWNSHIP OF HOLLAND

B

B

Ref.

TOWNSHIP OF HOLLAND

B

B

Ref.

83
B-14

52,571

52,571

B-15

25,600

25,600




TOWNSHIP OF HOLLAND

SCHEDULE OF INTERFUNDS-OTHER TRUST FUNDS

Ref,

Balance December 31, 2013 . B
Increased by:

Clearing Account Disbursements B-1

Disbursements B-1
Decreased by:

Receipts B-1
Balance December 31, 2014 B

Analysis of Balance

Due from:
Current Fund-Tax Sale Premiums
Current Fund-Recreational and Community Services
Clearing Account-Escrow Funds

$

4,728
12,592

December 31,

84
B-16

$ 49,300

17,320

66,620

132

$ 66,488

December 31,

2013 2014
$ 49,200 § 61,660
100 100
4,728
$ 49,300 § 66,488




TOWNSHIP OF HOLLAND
SCHEDULE OF RESERVE FOR CLEARING ACCOUNT

Ref.
Balance December 31, 2013 B
Increased by:
Receipts B-1
Decreased by:
Disbursements B-1
Balance December 31, 2014 B

December 31,

$

85
B-17

54,670

29,309,389

29,364,059

29,361,447

$

2,612

December 31,

Analysis of Balance 2013 2014
Due from:
Current Fund $ (2,122)
Due to:
General Capital 6
Escrow Funds 4,728
Current Fund 3 54,670
$ 54,670 $ 2,612




. 86
B-18

TOWNSHIP OF HOLLAND
SCHEDULE OF RESERVE FOR PAYROLL ACCOUNT
Ref.
Balance December 31, 2013 B $ 24 857
Increased by:
Receipts B-1 2,353,065
2,377,922
Decreased by:
Disbursements B-1 2,345,844
Balance December 31, 2014 B 3 32,078
December 31, December 31,
Analysis of Balance 2013 2014
Due from:
Current Fund $  (24,242) % (15,655)
Animal Control Fund (840)
Due to:
Sewer Operating 12,561 9,554
Payroll Withholdings 36,538 39,019

$ 24,857  § 32,078




SCHEDULE OF RESERVE FOR FUTURE LEGAL EXPENSES

Balance December 31, 2013

Inc'reased by:
Receipts

Balance December 31, 2014

SCHEDULE OF RESERVE FOR PERFORMANCE BOND

Balance December 31, 2013

Increased by:
Receipts

Balance December 31, 2014

TOWNSHIP OF HOLLAND

Ref.

B

B-1

TOWNSHIP OF HOLLAND

Ref.

B

B-1

87
B-19

15,010

15,010

B-20

114,817

114,817




Balance December 31, 2013

Increased by:
Receipts

Balance December 31, 2014

TOWNSHIP OF HOLLAND
SCHEDULE OF RESERVE FOR POAA

B

B-1

B

88
B-21




oz

TOWNSHIP OF HOLLAND
COUNTY OF HUNTERDON
2014
GENERAIL CAPITAL FUND

89




C-2
TOWNSHIP OF HOLLAND
SCHEDULE OF GENERAIL. CAPITAL FUND CASH-TREASURER
_Ref.
Balance December 31, 2013 C $ 3,234,328
Increased by Receipts:
Due to Current Fund C-5 $ 3,727
Reimbursement of Completed Projects C-9 100,000
. 103,727
3,338,055
Decreased by Disbursements:
Clearing Account C-6 464,034
Encumbrances Payable C-8 309,457
773,491
Balance December 31, 2014 C;C-3 $ 2,564,564
C-3
TOWNSHIP OF HOLLAND
SCHEDULE OF GENERAL CAPITAL FUND CASH AND RECONCILIATION
PER NJS 40A:5-5 TREASURER
_Ref.
Balance December 31, 2014 C-2 $ 2,564,564
Increased by:
Receipts 1,541
2,566,105
Decreased by:

Disbursements 286,749
Balance April 30, 2015 $ 2279356
Cash Reconciliation April 30, 2015
Balance Per Statement:

Hopewell Valley Bank $ 2279356
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TOWNSHIP OF HOLLAND
SCHEDULE OF DUE FROM CURRENT FUND

Ref,
Balance December 31, 2013 C
Increased by:
2014 Municipal Budget Appropriations:
Reserve for Capitai Projects C-10 $ 165,000
Capital Improvement Fund C-8 360,000
Road Aid Received in Current Fund c-9 33,750
Insurance Recovery Received in Current Fund C-6 32,889
Decreased by:
Receipts G-2
Balance December 31, 2014 C
TOWNSHIP OF HOLLAND
SCHEDULE OF DUE FROM CLEARING ACCOUNT
Ref.
Balance December 31, 2013 C
Increased by:
Disbursements C-2
Decreased by:
Improvement Authorization Charges C-7 $ 431,039
C-5 32,989

93
C-5

591,739

591,739

3,727

$ 588,012

C-6

464,034

Insurance Recovery

Balance December 31, 2014_ C

464,034

464,028

$ 6
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TOWNSHIP OF HOLLAND

SCHEDULE OF ENCUMBRANCES PAYABLE

Balance December 31, 2013

Increased by:
2014 Capital Charges

Decreased by:
Disbursements

Balance December 31, 2014

Ref.

C

C-7

C-2

TOWNSHIP OF HOLLAND

SCHEDULE OF CAPITAL IMPROVEMENT FUND

Balance December 31, 2013

Increased by:
Reimbursement of Completed Projects
2014 Budget Appropriations
Road Aid Received for Completed Projects

Decreased by:
Appropriated to Finance Improvement Authorizations

Balance December 31, 2014

Ref,

C-2
C-5
C-5

100,000
360,000
33,750

95
C-8

309,457

553,150

862,607

309,457

563,150

C-9

1,164,436

493,750

1,658,186

578,794

1,079,392
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C-10
TOWNSHIP OF HOLLAND
SCHEDULE OF RESERVE FOR CAPITAL PROJECTS
Balance Increased Decreased Balance
improvement Description 12/31/2013 in 2014 in 2014 12/31/2014
Park Construction $ 32,138 § 32,138
Community Center Parking Lot 55,743 55,743
Purchase of Land 391,687 391,687
Road Leveling and Overlay 1,004 $ 60,203 3 61,206 1
Purchase of an Ambulance 60,000 15,000 75,000
Purchase of a Fire Truck 50,000 50,000 50,000 50,000
Community Center Upgrades 50,000 25,000 50,000 25,000
Purchase of Various Public Works Equipment 75,000 75,000
3 640,572 & 225203 § 236,206 $ 629,569
Ref. C Below Cc-7 Cc
improvement Authorization Balances Canceled C-7 $ 60,203
C-5 165,000

2014 Budget Appropriations

3 225203




TOWNSHIP OF HOLLAND
COUNTY OF HUNTERDON
2014
SEWER UTILITY FUND




D-4
TOWNSHIP OF HOLLAND
SCHEDULE OF SEWER UTILITY FUND CASH-TREASURER
Ref. Operating Fund Capital Fund
Balance December 31, 2013 D $ 247,838 $ 10,934
Increased by Receipts:

Sewer Collector D-6 $ 431,967

Interest on Deposits: D-2 368

Due from Sewer Operating D-12 $ 115,293

Notes Issued D-24 522,500

Nonbudget Revenue D-2 36,748

469,083 637,793
716,921 648,727
Decreased by Disbursements:

Encumbrances Payable D-14 459,830

Due from Payroll Account D-8 10,000

improvement Authorizations D-19 11,926

Due to Sewer Capital Fund 0-18 114,960

584,790 11,926
Balance December 31, 2014 D; D-5 $ 132,131 $ 636,801
D-5
TOWNSHIP OF HOLLAND
SCHEDULE OF SEWER UTILITY FUND CASH AND RECONCILIATION
PER NJS 40A:5-5 TREASURER
Operating Capital
Ref. Fund Fund
Balance December 31, 2014 D-4 $ 132,131 $ 636,801
increased by:

Receipts 163,116 418

295,247 637,219
Decreased by:

Disbursements 58,052 5,598
Balance April 30, 2015 $ 237,195 $ 631,621
Cash Reconciliation April 30, 2015
Balance Per Statement:

Hopewell Valley Bank $ 237,195 $ 631621




| D-6
TOWNSHIP OF HOLLAND
SCHEDULE OF SEWER UTILITY FUND CASH-COLLECTOR
Ref. Operating Fund
Balance December 31, 2013 D $ 12,885
increased by Receipts:
Consumer Accounts Receivable D-9 $ 419,294
Sewer Rent Overpayments D-15 166
Prepaid Rents Received D-16 428
Interest and Cost on Sewer Charges D-2 3,191
Tax Sale Costs D-2 347
Miscellaneous D-2 70
Interest on Deposits -2 29
423,625
436,410
Decreased by Disbursements;
Paid to Sewer Treasurer D-4 431,967
Balance December 31, 2014 D; D-7 $ 4,443
I
D-7
TOWNSHIP OF HOLLAND
SCHEDULE OF SEWER UTILITY FUND CASH AND RECONCILIATION
H PER NJS 40A:5-5 COLLECTOR
1 _Ref._
iy Balance December 31, 2014 D-6 $ 4,443
Increased by:
’ Receipts 164,484
168,927
Decreased by:
Disbursements 163,000
Balance April 30, 2015 $ 5,927
Cash Reconciliation April 30, 2015
Balance Per Statement;
$ 5027

Hopewell Valley Bank

99




TOWNSHIP OF HOLLAND
SCHEDULE OF DUE FROM PAYROLL ACCOUNT

__Ref.
Balance December 31, 2013 D

Increased by:
Disbursements D-4

Decreased by:
Budget Charges D-3

Balance December 31, 2014 D

TOWNSHIP OF HOLLAND
SCHEDULE OF CONSUMER ACCOUNTS RECEIVABLE

__Ref.

Balance December 31, 2013 D

Increased by:
User Fees Levied Reserve

Decreased by:

$ 12,561

10,000

22,561

13,007

$ 9,654

D-9

$ 26,294

433,011

Collections D-6 3 419,294
Prepayments Applied D-16 446
Overpayments Applied D-15 373

Balance December 31, 2014 D

459,305

420,113

$ 39,192




[

D-10

TOWNSHIP OF HOLLAND
SCHEDULE OF FIXED CAPITAL

Balance Balance

Description Ref. Dec. 31, 2013  Dec. 31, 2014

Sanitary Sewer System D $ 900,000 $ 900,000
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D-12
TOWNSHIP OF HOLLAND
SCHEDULE OF DUE FROM SEWER OPERATING FUND
Ref.
Balance December 31, 2013 D 5 112,853
increased by:
2014 Budget Appropriation D-23 10,000
122,853
Decreased by:
Receipts D-4 115,293
Balance December 31, 2014 D $ 7,560
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D-14
TOWNSHIP OF HOLLAND
SCHEDULE OF ENCUMBRANCES PAYABLE
__Ref
Balance December 31, 2013 D 3 28,576
Increased by:
2014 Budget Charges D-3 $ 387,848
2013 Appropriation Reserve Charges D-13 43,714
431,562
460,138
Decreased by:
Disbursements D-4 459 830
Balance December 31, 2014 D $ 308
D-15
TOWNSHIP OF HOLLAND
SCHEDULE OF SEWER RENT OVERPAYMENTS
_ Ref.
Balance December 31, 2013 D 3 526
Increased by:
Overpayments Received D-6 166
692
Decreased by:
Applied to Consumer Accounts Receivable D-9 $ 373
Overpayments Canceled D-2 13
386
Balance December 31, 2014 D $ 306




TOWNSHIP OF HOLLAND
SCHEDULE OF PREPAID SEWER RENTS

__Ref. _

Balance December 31, 2013 D
Increased by:

Prepayments Received D-6
Decreased by:

Applied to Consumer Accounts Receivable D-9
Balance December 31, 2014 D

TOWNSHIP OF HOLLAND
SCHEDULE OF ACCRUED INTEREST ON NOTES

Ref.
Balance December 31, 2013 D
Increased by:
2014 Budget Charge D-3

Balance December 31, 2014 D

106
D-16

446

428

874

446

428

D-17

668

668
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TOWNSHIP OF HOLLAND
SCHEDULE OF DUE TO SEWER CAPITAL FUND

Ref.
Balance December 31, 2013 D
increased by:
2014 Budget Appropriation D-3
Decreased by:
Disbursements D-4 $ 114,960
Inferest Earned D-2 333

Balance December 31, 2014 D

107
D-18

112,853

10,000

122,853

115,293

7,560
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D-20

TOWNSHIP OF HOLLAND
SCHEDULE OF RESERVE FOR AMORTIZATION

Ref.
D $ 900,000

Balance December 31, 2013

Balance December 31, 2014 D $ 900,000
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SCHEDULE OF RESERVE FOR ALTERATION OF SEWER SYSTEM

Balance December 31, 2013

Balance December 31, 2014

Balance December 31, 2013

Increased by:
2014 Budget Appropriation

Balance December 31, 2014

TOWNSHIP OF HOLLAND

__Ref,

TOWNSHIP OF HOLLAND
SCHEDULE OF CAPITAL IMPROVEMENT FUND

__Ref.

D-12

111
D-22

30,000

30,000

D-23

11,545

10,000

21,645
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D-25

. TOWNSHIP OF HOLLAND

[ SCHEDULE GF BONDS AND NOTES AUTHORIZED BUT NOT ISSUED

* Ord Balance Increased Decreased Balance

[ Date improvement Description 1213172013 in 2014 in 2014 12/31/2014
81612013 Replacement of the Gridley Circle Pump Station $ 522500 % - $ 522 500 $ -

! § 522500 % - $ 522500 § -

D 0-24 D

Ee
©
<.

o,




TOWNSHIP OF HOLLAND
PART Il

REPORT ON COMPLIANCE AND ON INTERNAL
CONTROL OVER FINANCIAL REPORTING

SCHEDULE OF STATE FINANCIAL ASSISTANCE

14
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Wettiam . Colantano, Ds. 115
A Phrofesscanal Corponation
Certified Public Accountant

Public Schoot Accountant
Registered Municipal Accountant

100 Route 31 North
Washington, NJ 07882 - 1530
Fax # (908) 689-8388

(908} 689-5002

INDEPENDENT AUDITOR'S REPORT

May 22, 2015

Honorable Mayor and Members
of the Township Committee

Township of Holland

County of Hunterdon, New Jersey

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroiler General of the United States, the regulatory basis
financial statements of the various funds and account group as of and for the years ended
December 31, 2014 and 2013, and the related notes to the financial statements, which
collectively comprise the Township of Holland (the Municipality's) basic financial statements,
and have issued our report thereon dated May 22, 2015, which was adverse due to being
presented in accordance with the New Jersey regulatory basis of accounting.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Municipality’s
control over financial reporting (internal control) to determine the audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements but not for the purpose of expressing an opinion on the effectiveness of the
Municipality's internal control. Accordingly, we do not express an opinion on the effectiveness of

the Municipality's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be prevented,
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Municipality’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a
direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing

Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the resuits of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit performed
in accordance with Government Auditing Standards in considering the entity's internal controf and
compliance. Accordingly, this communication is not suitable for any other purpose.

M_Q/e,_&_u m ..... (
William M. Colantano, Jr.
Registered Municipal Accountant

No. 68

Wettiam . Colautana, .
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COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE-CURRENT FUND
STATISTICAL DATA

Revenue and Other Income Realized

Fund Balance Utitized

Miscellaneous-From Other Than Local Property
Tax Levied

Collection of Delinquent Taxes & Tax Title Liens
Collection of Current Tax Levy
Total income

Expenditures

Budget Expenditures:
Municipal Purposes

County Taxes

Local School Taxes
Regional School Taxes
Cther Expenditures
Total Expenditures
Excess in Revenue

Adjustments to Income Before Fund Balance:

Expenditures Included Above which are by Statute
Deferred Charges to Budget of Succeeding Years:

Special Emergency Authorization
Regulatory Excess to Fund Balance
Fund Balance

Fund Balance January 1,

Less:  Utilization as Anticipated Revenue

Fund Balance December 31,

2014 2013
Amount % Amount %
1,346,453 6.55 1,807,655 B72
3,722,167 18.09 4,283,827 20.66
228,425 1.11 177,833 0.86
15,274,053 74.25 14,461,715 69.76
20,571,098 100.00 20,731,030 100.60
4,857,908 24.93 5,085,144 25.42
2,466,864 12.40 2,503,665 12.52
8,634,029 43.42 8,464,735 42.32
3,827,933 19.25 3,868,105 19.34
9 0.00 80,249 0.40
19,886,743 100.00 20,001,898 100,00
684,355 729,132
- 139,000
684,355 868,132
2,681,841 3,621,364
3,366,196 4,489,496
1,346,453 1,807,655
2,019,743 2,681,841




TOWNSHIP OF HOLLAND
COMPARATIVE STATEMENT OF OPERATIONS AND CHANGE IN FUND BALANCE-SEWER UTILITY
STATISTICAL DATA

2014 2013
Amount % Amount %

Revenue and Other Income Realized
Fund Balance Utilized $ 35,200 699 § 50,000 11.27
Miscellaneous-From Other Than Sewer Sercice

Charges 48,488 9.62 3,902 0.88
Collection of Sewer Service Charges 420,113 83.39 389,737 87.85
Total income 503,801 100.00 443,639 100.00
Expenditures
Budget Expenditures:

Operating 400,500 94.19 388,850 97.21

Capital Improvements 10,000 2.35 10,000 2.50

Debt Service 13,500 3.17

Deffered Charges & Statutory Expenditures 1,200 0.28 1,150 0.29
Total Expenditures 425,200 100.00 400,000 100.00
Statutory Excess to Fund Balance 78,601 43,639
Fund Balance
Fund Balance January 1, 79,780 86,141

158,381 129,780

Less: Utilization as Anticipated Revenue 35,200 50,000

Fund Balance December 31, $ 123,181 $ 79,780
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TOWNGHIP OF HOLLAND
STATISTICAL DATA
{Continued)

COMPARATIVE SCHEDULE OF TAX RATE INFORMATION
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Apportionment

Municipal ' ' Regional Total

Open Local High Tax

Year Space Municipal County School School Rate
2014* $ - $ 009 3% 039 $% 137 % 0.61 2.46
2013 - - 0.33 1.1 0.51 1.85
2012 - ‘ - 0.35 1.08 0.52 1.95
2011 - - 0.35 1.09 0.53 1.97
2010 - - 0.37 1.08 0.50 1.95
2009 - - 0.37 1.05 0.50 1.92
2008 - - 0.37 1.00 0.48 1.85
2007 - - 0.38 0.99 0.46 1.83
2006 - - 0.38 0.96 0.46 1.80
2005 - - 0.38 0.88 0.42 1.68

* Revalued/Reassessed

ASSESSED AND ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY

Percentage of Net Assessed
to Estimated Full

Net Assessed Estimated Full
Year Valuations Cash Valuations Cash Valuations
2014* $ 629,009,734 $ 670,270,971 93.84%
2013 763,875,389 691,448,812 110.47%
2012 767,128 41 783,944,071 97.85%
2011 770,225,050 783,944 701 98.25%
2010 771,939,817 832,100,658 92.77%
2008 770,397,199 830,689,491 92.74%
2008 770,110,821 854,549,495 90.12%
2007 767,370,480 876,204,072 87.58%
20086 761,780,537 808,243,008 94.25%
2005 762,806,228 758,926,653 100.38%
* Revalued/Reassessed
COMPARISON OF TAX LEVIES AND COLLECTION CURRENTLY
Cash Percentage
Year Tax Levy Collections of Collections

2014 $ 15534767 $ 15,286,853 98.40%
2013 14,846,969 14,461,715 97.41%
2012 14,931,139 14,704,177 98.48%
2011 15,216,041 14,971,324 98.39%
2010 15,104,272 14,801,704 98.00%
2008 14,783,316 14,476,124 97.92%
2008 14,326,777 13,880,030 97.65%
2007 14,126,824 13,825,854 97.87%
2008 13,824,703 13,489,252 97.57%
2005 12,945,989 12,659,114 97.78%

12,270,594 11,936,109 97.27%

2004

Increases in future tax levies can also be warranted if revenue sources outside of those directly generated by the municipality,
such as federal and state ald, should dectine withaut corresponding decreases in budgeted expenditures.
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TOWNSHIP OF HOLILAND
STATISTICAL DATA
{Continued)

PROPERTY ACQUIRED BY TAX TITLE LIEN LIQUIDATION

No properties have been acquired by liquidation of tax title liens on December 31.

COMPARISON OF SEWER UTILITY LEVIES AND COLLECTION CURRENTLY

Year
2014
2013
2012
2011
2010
2009
2008
2007
2006
2005

COMPARATIVE SCHEDULE OF FUND BALANCES

Current Fund

Sewer Utility

124

Cash Percentage
Levy Collections of Collections
$ 433,011 $ 420,113 97.02%
396,160 389,737 98.38%
388,007 386,587 99.63%
388,490 388,066 99.89%
351,840 355,887 101.15%
351,840 351,917 100.02%
380,770 367,403 96.49%
233,908 234,239 100.14%
164,331 168,279 102.40%
163,774 163,603 99.90%
Utilized
in Budget of
Succeeding
Year Dec. 31, Year
2014 $ 2019743 3 695,000
2013 2,681,841 1,346,453
2012 3,621,364 1,807,654
2011 4,698,234 1,884,883
2010 5,722,723 1,744,520
2009 6,890,854 1,800,000
2008 7,602,591 1,700,000
2007 8,538,576 1,750,000
2006 9,035,879 2,000,000
2005 9,496,373 2,000,000
2014 123,181 59,600
2013 79,780 35,200
2012 86,141 50,000
2011 96,008 50,000
2010 74,801 21,540
2009 35,261 -
2008 97 -
2007 97 -
2006 19,097 19,900
2005 12,635 12,600




Municipal:

Year

2014

2013
2012
2011
2010
2009
2008

1

2

3

4

5

6

1

2

TOWNSHIP OF HOLLAND
STASTISTICAL DATA

DEBT INCURRING CAPACITY AS OF DECEMBER 31, 2014

Equalized Valuations of Real Property (2014, 2013, 2012)

125

$ 704,610,117

Permitted Municipal Debt Limitation (3.5% of $704,610,117) 24,661,354
Net Debt Issued, Outstanding & Authorized -
Excess School Borrowing -
Total Charges to Borrowing Margin -
Remaining Municipal Borrowing Capacity $ 24,661,354
Regional Grammar School District:
Permitted School District Debt Limitation (3.0% of $704 610 117) $ 21,138,304
Debt Issued, Outstanding & Authorized -
3 Remaining Local School Borrowing Capacity $ 21,138,304
GROSS & STATUTORY NET DEBT AS OF DECEMBER 31,
Gross Debt Statutory Net Debt
Amount Amount Percentage
$ 1,265488 $ - 0.00%
1,420,847 - 0.00%
1,206,901 155,492 0.02%
1,693,499 206,900 0.03%
2,092,021 206,900 0.03%
3,322,652 1,045,000 0.12%
3,602,184 825,000 0.10%
4,425,974 1,300,000 0.16%

2007




TOWNSHIP OF HOLLAND
STASTISTICAL DATA
STATEMENT OF INDEBTEDNESS AS OF DECEMBER 31, 2014

General Purposes:
Bonds, Notes and L.oans Issued and Outstanding:

Bonds

Notes
Bonds and Notes Authorized but not Issued

Sewer Utility Purposes:
Bonds, Notes and Loans Issued and Outstanding:
Bonds

Notes
Bonds and Notes Authorized but not Issued

Grammar School District:
Bonds, Notes and Loans Issued and Outstanding:
Bonds
Notes
Bonds and Notes Authorized but not lssued

Regional High School District:
Bonds, Notes and Loans issued and Qutstanding:
Bonds
Notes
Bonds and Notes Authorized but not Issued

Total Gross Debt

Statutory Deductions:
Municipal
Utility
Grammar School District:
Regional High School District

Total Net Debt

Debt Estimated %

Overlapping Debt as of December 31, 2014 Qutstanding Applicable
Grammar School District Debt $ - 100.00%
Regional High School District Debt 2,580,000 29.00%
County Debt 70,347 424 3.37%

522,500

e —

742,988

e .

522,500

742,988
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522 500

742,988

1,265,488

1,265,488

$ -

3 -
742,988

2,370,708

$ 3,113,696
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TOWNSHIP OF HOLLAND
STASTISTICAL DATA

STATEMENT OF INDEBTEDNESS AS OF DECEMBER 31, 2014 (Cont'd)

Gross Debt ($1,265,488):
Per Capita (Population 2010 Census-5,124)
Percent of Average Equalized Valution Basis (2014-$704,610,117)
Percent of Net Valuation Taxable (2014-$629,009,734)

Net Municipal Debt ($2,862,965):
Per Capita (Population 2010 Census-5,124)
Percent of Average Equalized Vaiution Basis (2014-$704,610,117)

Percent of Net Valuation Taxable (2014-$629,009,734)

Overall Debt (Gross and Overlapping Debt-$2,370,708):
Per Capita (Population 2010 Census-5,124)
Percent of Average Equalized Valution Basis (2014-$704,610,117)
Percent of Net Valuation Taxable (2014-$629,009,734)

127

247
0.18%
0.20%

0.00%
0.00%

710
0.52%
0.58%
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~ TOWNSHIP OF HOLLAND
SCHEDULE OF INSURANCE
YEAR ENDED DECEMBER 31, 2014

128

(Unaudited)
Coverage Deductible
General and Auto Liability-Statewide Insurance Fund $ 10,000,000
Public Officials Liability-Statewide Insurance Fund 6,000,000 $ 10,000
Police Professional Liability-National Casualty Company 6,000,000 10,000
Workers Compensation-Statewide Insurance Fund 2,000,d00
Package Policy-Statewide Insurance Fund:
Property-Buildings & Contents (Policy Limit) 150,000,000 1,000
Excess General Liability-Statewide Insurance Fund 5,000,000
1,000,000 5,000

Crime Coverage-Statewide Insurance Fund
Public Empioyees Faithful Performance:

Selective Insurance Co.:
Tax and Sewer Collector 200,000

Adequacy of Insurance Coverage is the Responsibility of the Municipality.
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OFFICIALS IN OFFICE

The following officials were in office during the period under audit:

TOWNSHIP OF HOLLAND

LIST OF OFFICIALS

Name Title
Anthony Roselle Mayor
Daniel Bush Deputy Mayor

Raymond Krov
Thomas Scheibener
Kenneth R. Vogel

Name

Committeeperson
Committeeperson
Commitieeperson

* ko xox

Title

Catherine Miller
Edward P Rees
Kay Winzenried
Michelle Trivigno
Gebbhart & Kiefer
Maser Consuiting
Elizabeth McKenzie

Municipal Clerk

Treasurer & Chief Financial Officer
Tax Collector

Assessor

Attorney

Engineer

Planner

129
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TOWNSHIP OF HOLLAND
GENERAL COMMENTS

CONTRACTS AND AGREEMENTS REQUIRED TO BE ADVERTISED FOR NJS 40A:11-4

NJS 40A:11-4 states "Every contract or agreement, for the performance of any work or the
furnishing or hiring of any materials or supplies, the cost of the contract price whereof is to be paid
with or out of public funds not included within the terms of Section 3 of this act, shall be made or
awarded only by the governing body of the contracting unit after public advertising for bids and
bidding therefore, except as is provided otherwise in this act or specifically by any other law. No
work, materials or supplies shall be undertaken, acquired or furnished for a sum exceeding the

aggregate, ($17,000 effective July 1, 2011) except by contract or agreement."

y of the Municipality has the responsibility of determining whether the

category will exceed the statutory iimit within the fiscal year. Where question
e, the Township

The governing bod

expenditures in any
arises as to whether any contract or agreement might result in violation of the statut

Counsel's opinion should be sought before a commitment is made.

The minutes indicated that contracts were awarded for the following items:

Road Materials
Bellis Road Project
Lawn Maintenance
Community Center Chiller
Rumme! Road Resurfacing
Snow and lce Control Materials
Emergency Repairs to River Road
Bethany Ridge Gutter Replacement Project
Gutters on Riegel Ridge Community Center
(2} 2015 Ford F350 4 Wheel Drive Diesel Pickups
Painting and Refurbishment of Riegel Ridge Pool
Electrical Work for Emergency Management Office

The minutes also indicated that resolutions were adopted authorizing the awarding of contracts or
agreements for "Professional Services" per NJS 40A:11-5 as foliows:

Auditor
Engineer
Appraiser
Insurance Agent
Municipal Attorney
Planning Consultant
Planning Board Attorney
Board of Adjustment Attorney
Highlands and COAH Advisors

As the system of records did not provide for an accumulation of payments for categories for the
performance of any work or the furnishing or hiring of any materials or supplies, the results of such
an accumulation could not reasonably be ascertained. Disbursements were reviewed, however, to

determine whether any clear cut violations existed.

From our examination of expenditures, it appears that there were no individual payments, contracts
or agreements in excess of the statutory bid limit “for the performance of any work or the furnishing
or hiring of any materials or supplies," other than those where bids had been previously sought by

ublic advertisement or where a resolution had been previously adopted under the provisions of

J8 40A:11-6.




TOWNSHIP OF HOLLAND i
GENERAL COMMENTS
(Continued)

COLLECTION OF INTEREST ON DELINQUENT TAXES AND ASSESSMENTS

The statute provides the method for authorizing interest and the maximum rates to be charged for .
the nonpayment of taxes or assessments on or before the date when they would become

delinquent.

On January 1, 2014, the governing body adopted the following resolution authorizing interest to be -
charged on delinquent taxes: -

BE IT RESOLVED that the rate of interest to be charged by the
Township of Holland for nonpayment of taxes or assessments

on or before the date they would become delinquent, shall be 8%

on the first $1,500 and 18% per annum on the balance over $1,500
provided however that no interest shall be charged if payment of any
installment is made within ten days after the date upon which the same
became payable. Any installment received after the expiration of the
said ten day grace period, shall bear interest from the due date.

It appears from a test examination of the Collector's records that interest was generally collected in
accordance with the foregoing resolution.

DELINQUENT TAXES AND TAX TITLE LIENS
A tax sale was held in 2014 and was complete.
Inspection of tax sale certificates on file revealed that all tax sale certificates were available for audit.

The following comparison is made of the number of tax title liens receivable on December 31 , of the

last three years:

Year Number of Liens
2014 1

2013 1

2012 11

CONTROL DEFICIENCIES

Segregation of Duties-The Municipality does not maintain an adequate segregation of duties with
respect to the recording and treasury functions. Segregation of duties refers to separating those
functions that place too much control over a transaction or class of transactions that would enable a
person to perpetuate errors and prevent detection within a reasonable period of time. This is due to
the limited number of personnel of the Municipality. Accordingly, management of the Municipality
should be aware of this situation and realize that the concentration of duties and responsibilities in a
limited number of individuals is not desirable from a control point of view.

A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that a material misstatement of the financial statements will
not be prevented or detected by the organization's internal control. We do not believe that the
significant deficiencies described above are to be considered material weaknesses.




TOWNSHIP OF HOLLAND
GENERAL COMMENTS
(Continued)

OTHER COMMENTS

1. Animal Control Fund:
a.  Deposits were not made within 48 hours of receipt as required by state statute.

2. Payroll:
a. Forms W-4 and I-9 not evident for ali appropriate individuais.

3. Municipal Expenditures-The review of expenditures reflected the following:
a.  Business registration forms were not evident for all appropriate vendors.
b.  Vendor's affidavits and receiving signatures not evident on alt applicable expenditure

forms,

4. Riegel Ridge Community Center:
a.  Deposits were not made within 48 hours of receipts as required by state statute.
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TOWNSHIP OF HOLLAND
RECOMMENDATIONS

It is recommended that:

All officials receiving funds are to be advised of the statutory requirement that deposits are tc

be made within 48 hours of receipt. :

Business registration forms are to be received from ali appropriate vendors.
Federal employment forms are to be evident for all émployees. ' ;
Vendor's affidavits and receiving signatures are to be evident on all applicable expenditure

forms.

-—

BN

STATUS OF PRIOR YEAR'S AUDIT FINDINGS/RECOMMENDATIONS

A review was performed on prior year recommendations and corrective action was taken on all
except for the following:

1. Al officiais receiving funds are to be advised of the statutory requirement that deposits are to

be made within 48 hours of receipt.
2. Business registration forms are to be received from all appropriate vendors.

3. Federal employment forms are to be evident for all employees.

KERFR KR KKK xR

The foregoing conditions were considered in determining the nature, timing and extent of the audit
tests to be applied in our examination of the financial statements and this report of such conditions

does not modify our report dated May 22, 2015.
We would be pleased to confer on questions that might arise with respect to any matter in this
report. -

We wish to express our appreciation for the assistance and courtesies rendered by the Township
officials and employees during the course of the examination.

William M. Colantano, Jr.
Registered Municipal Accountant
No. 68 ‘




